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VicePresident

Kong as Premier Gateway to peldeoy
Chinese Market Family

In a heartfelt

n November 13th over 70 L -~ letter on
Ointernational business L 5 December 27,
representatives attended a e . | 2002, Herb

special breakfastbriefinginLouisville | Owdg, the
hostedjointlybytheK entucky World ExecutiveVice
TradeCenter (KWTC) andtheHong HerbOuida President of
Kong Trade Development Council Trade CemerSAmig;gn (V\\IIVTC():I;'LSJ

(HKTDC). The program, entitled
"HongKong: Y our Premier Business
Platform for Post-WTO China,"
providedexporterswithcompelling
reasons to choose Hong Kong as a
gateway totheChinesemarket.

The HKTDC, with 40 offices
worldwide, promotes trade and
investmentwithHongK ong, Dongguan
and the Pear| River Delta. Richard
Tam, Director of the HKTDC in
Chicago, encouraged exporters to
consider these regions first when
enteringtheChinesemarket,|abeling
HongKongastheweal thiestregionof
Chinawiththegreatest purchasing
power.

Mr. Tam presented aproven low-
risk high-return business model

LtoR TedNixon, Chairman& CEOofD.D.Williamson, Richard Tam, Director of the
HongKongTradeDevel opmentCouncil ,andDonHer bert, VicePresidentof Cargowith
UPSoffer their experti seand experiencewithsettingupoperationsinChinatolocal
companieswantingtodobusinesswithChina.

benefitasa esoperation. Another advantage
is Hong Kong's unique tax regime
consisting of aflat 16% tax for ordinary
profits, 15% for salaries, and no capital
gainstax, dividendtax, overseasincome

throughout China, itisimportantto
makecertainthey speak bothlanguages
andhaveofficesinseveral cities.

e The Chinese bureaucracy is
staggering. Eachexport shipment of

saidgood-byetotheWTCA family.
Mr. Ouida, whose son Todd was
killedintheSeptember 11thterrorist
attacks, madethedifficultdecisionto
leaveinordertodevotehistimetohis
family andtothe Todd Joseph Ouida
Memorial Children'sFoundation,
createdinhisson'snametosupport
psychological servicesfor children
of families in need
(www.mybuddytodd.org).

Prior to hisposition with the
WTCA, Mr. Ouida served over a
span of 26 years in a variety of
increasinglyresponsiblepositionsat
thePortAuthorityof NewY orkand
New Jersey.n1969, hebeganhis
careeratthePort Authoritywherehe
serveduntil hewasasked by Mayor
Kochtoassumethepositionof First
DeputyCommissionerandGeneral

specifically designed for small and  tax, or salestax. caramel colorrequiresthesignatureof | counsal for anagency chargedwith
medium-sized companieswantingto ‘TedNixon, Chairman& CEOof D.D. 10different officials, someincities | regulati nggrot?r?dtr(.jaynspor%ationi n
entertheChinesemarket. Usingthis Williamson, shared his company's outsideof Shanghai. theCity of New Y ork.

model, acompany would keep their
marketingand R& D functionsinthe
United States, whileopeningasales
officewith30-100employeesinHong
Kong, andamanufacturing operation
nearby inDongguan.

As part of mainland China,
Dongguan offers manufacturers
considerably lower coststhanthose
foundinHongK ong, whileHongK ong
offersthe prevalence of English, an
educatedworkforce,alack of financial
and travel restrictions, and the free
market economy that specifically

TradeViewin 2003

Lookforthreeissuesof TradeView
toappear intheKentucky Journal
of Commerce& Industry in2003:

®  February4,2003
®  August5,2003
®  November 11,2003

experiences in Chinasince building a
wholly-ownedplantinShanghaiin1996,
andthespecificlessonsthey havelearned:

Succeedingin Chinatakestimeand
patience, butisattainable. American
productsarevery popular. Companies
needtohaveapresenceinChina,and
understandthemarket.

Chinaisaverylargecounty, butall of
thesal esactivity takesplacealongthe
east coast.

Wagesarelow. Thehigh-endwage
foracollegegraduatei s50renmembi
or $7per day.

Most Chinesedon't speak English.
Therefore, know the language, and
haveyourbusinesscardtransl atedby
aChinesenational toavoid mistakes.
Also allow ampletimetoreceivea
visabeforeyoutravel.
CantoneseisspokeninHongKong,
whereasM andarinisspokeninmuch
of therest of China. Therefore, if a
representativeinHongK ongpromises
to develop themarket for aproduct

* Quality is a relative concept.
ThermometerspurchasedinChinafor
useintheir Shanghai operationwere
incorrectly calibrated, resultingin
productionproblems.

¢ Productivity haslittlemeaning. In
socialist China, hiring peopleismuch
moreimportanttothemthansaving
money. The most effective sales
platformhasbeenquality.

DonHerbert, VicePresidentof Cargo
with UPS, related that UPS has made
significantinvestmentsinHongK ongand
China. UPSwaspermittedaccessto6new
routesinChinain2001, whichaccel erated
packageshipmentsby 1full day.

TheKWT Cextendsspecial thanksto
theHKTDC, our primary event sponsor.
Weal soappreciatethesupportof KWTC
Global Patronmembers, Brown-Forman
Corporation, Frost Brown Todd LLC,
Greenebaum, Doll & McDonaldPLLC,
andtheKentucky Cabinet for Economic
Development, and of our cooperating
organizations, Crane House, the
Department of Commerce, and Greater
Louisvillelnc.

Hesubsequentlyreturnedtothe
Port Authority and assumed
responsibilityforcreatingX PORT,
thefirstpublictradingcompanyin
theUnitedStates. UnderMr.Ouida's
leadership, XPORT received the
covetedHarvardInnovationaward
andwaspresentedwithacertificate
of excellenceby President Reagan
inaRoseGarden Ceremony.

Mr. OuidaisaWoodrow Wilson
FellowandhasspokenatUniversities
and Collegesthroughout thenation
advocatingaliberal artseducation,
including the study of foreign
languagesandcultures.Mr.Ouida
received hisundergraduatedegree
from Brooklyn Collegeand alaw
degreefrom St. John'sUniversity.
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KWTC Hosts British Trade & Tourism Program

Program to complement Kentucky Horse Park's 'All the Queens Horses' British

February 4, 2003

Art Exhibit

andprivatecollectionsthroughoutBritainwithatotal
W valueof approximately $100,000,000. Artifactsincludea
'mﬁ 3rd century B.C. Scottish pony head armor; agilded
Ll bronzeRoman cavalry helmetwithmask; Henry V'swar
saddle; Henry V111'sBurgundianhorsearmor; Elizabeth
I'ssidesaddle; thespursof Charlesl, andvariousitems
fromthecurrent Royal Family.

Oneof theexhibition'shighlightswill bethecomplete
reconstructionof asixthcentury gravesiteof anAnglo-
Saxonwarriorandhorse. Thisextremelysignificantsite
wasdiscoverednear Cambridgein1997.AlltheQueen's
Horseswill al sofeatureastel lar collectionof 60paintings
that enhancetheexhibition'soutstanding col lectionof
artifacts.

Thehorsehasbeenanintegral partof Britishhistoryfor
morethantwomillennia. Muchof thematerial presented
inAlltheQueen'sHorseswill bedirectly associatedwith
BritishmonarchsincludingHenryV,Henry V111, Charles
1,Charlesl|,Elizabethl, Victoria, GeorgeV, GeorgeV|,

ALL L QI;J-:IJN‘-i Hiosgs

THE FOLE 07 THE TORSE [ CRETISI NS ToEy

ART EXHIBIT

BeginningApril 26, theK entucky HorsePark will
hostanexhibitentitled'All theQueen'sHorses: the
Roleof theHorseinBritishHistory,' featuringmore
than400artifactsand60pai ntingsthat exploretherich
equestrianheritageof England, Scotland, Wal esand
Northern Ireland from 10,000 B.C. to the present.
Many of thepiecesincludedinthisworld-exclusive
exhibitionhavenever beenexhibitedinAmerica

Theartexhibitionisbeingassembledfrom78public

- You are invited to P
5#%° WORLD TRADE DAY 2003 &%

Louisville, June 11, 2003, Seelbach Hilton Hotel

JoinusforKentucky's11thannual World TradeDay luncheonandtradefair - thestate'slargest gathering
of international tradeandbusinessprofessionals! Meetwithcountry traderepresentativesfromaroundthe
worldandnetwork withover 400K entucky businesspeopl erepresenting thestate'sinternational manufacturing
andservicefirms.

TheprestigiousWorld TradeSuccessAwardwill bepresentedtoK entucky companieswhohaveachieved
outstandingsuccessininternational tradeforthepastyear. Thisyeartheprogramwill a sorecognizethenewest
inducteeintotheWorld TradeCentersA ssoci ation'sBook of Honor, cel ebratinganindividual or organization
that hasdemonstratedexceptional commitmenttoworldpeacethroughinternational tradeinitiatives.

WORLD TRADE DAY 2003 PROGRAM

International Service Provider Trade Show -
Featuringcompaniessuchasfreightforwardersand
attorneyswhospecializeininternational tradeservices
tohel pyour company succeedinoverseasmarkets.

"TourtheWorld" Inter national Dignitary Trade
Fair - Learnabout products, trendsand opportunities
inglobal marketsthroughone-on-onesessionswith
visitingforeigntraderepresentatives.

Presentation of the2ndannual World TradeCenters
Association Book of Honor awar d,celebratingan
individual organization committed toworld peace
throughinternational tradeinitiatives.

Thellthannual World TradeSuccessAwards
Luncheon honoring firms for outstanding
achievementsininternational trade, withkeynote
address.

2002 WORLD TRADE SUCCESS AWARD WINNERS

Advanced ChemTech-Manufacturing Category
Ander sonLumber -Agricultural Category
APB Financial-ServiceCategory
KentuckyAgricultural & Commer cial TradeOffice-International TradeServices
KentuckyHor sePark; Sar geant & Greenleaf; Tasman|ndustries-Thoroughbred Award

2002 BOOK OF HONOR INDUCTEE
Former Governor MarthaL ayneCollins

Call theKentucky World TradeCenter at 800-233-5982tor egister your attendancetoday!

Georgel |l Reviewingthe10thDragoons, After Sir
WilliamBeechey(1753-1839),0il oncanvass©Queen's
PrinterandController of HMSO,1990.UK Gover nment
ArtCollection

EdwardV1Il andElizabethll. InEnglandtoday, the
Royal family remainsintimatelyinvolvedwithhorses.
All membersof theRoyal family will beproviding
piecesfor theexhibition.

Formoreinformationabouttheexhibit, whichruns
fromApril 26- August 24, pleasecontacttheK entucky
HorseParkinLexingtonat (800) 678-8813or visit
www.imh.org/khp/.

UK TRADE & TOURISM
PROGRAM

IncooperationwiththeHorsePark'sexhibition, the
Kentucky World TradeCenterwill hostaBritish Trade
& TourismprogramonApril 25thinLexingtonatthe
RadissonHotel from11:30am-1p.m. TheBritish
Ambassador totheUnited StatesandtheBritishConsul
General havebothbeeninvitedtospeak. Guestswill
al sohavethechancetomeetwithtradeandinvestment
specialistsfromtheUnited Kingdom.

For more information about the program, or to
register, pleasecall theK entucky World TradeCenter
at800-233-5982.

A

KenTuckYWoRLD TRADE CENTER

Holley Groshek, ExecutiveDirector
Jay Tannon, Chairman of theBoard
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Global Trade News

US& EUFORGEFREETRADEPACTSWITHCHILE

TheEuropeanUnion(EU) signedafreetradepactwithChileinNovemberthatwill abolishimport dutiesonal | butahandful of Chileanindustrial productswithin

threeyearsandagricultural goodswithinadecade. Chilehasagreedtophaseout chargeson EU industrial importswithin 7yearsandfarmproducewithin 10years.
TheU.S.followedsuitandsignedafreetradepactwithChileinDecember. Morethan85%of bilateral tradeinconsumer andindustrial productswill become

duty-freeassoonastheaccordtakeseffect. All remainingdutieswill beeliminatedoverthenext12years. TheagreementopenstheChileanmarketinthefinancial,

insuranceandtel ecommunicationssectors, and providesbroad stipul ationsfor el ectroniccommerceandintel lectual property. Congressisexpectedtoratify the

agreementbyMarch.

EUSET TOEXPANDEASTWARD

TheEU hasinvitedtennew countriestojointhecurrentfifteenmember statesonMay 1, 2004. Themajority arefromtheformer communist easternblock - theCzech
Republic, Estonia, Hungary, Latvia, Lithuania, Poland, Slovakiaand Slovenia, aswell asCyprusandMalta. Theratificationprocesswill beginafterthemember
statesand candidateshavesignedtheaccessiontreaty inAthensinApril. All thecandidatesareexpectedtohol dreferendumsduringthecourseof 2003onjoining
thebloc.

MERCOSURMOVESTOWARDFTAWITHOTHERREGIONAL AREAS

TheSouthAmericantradeblocM ercosurisdraftingapreferential tariff agreementwiththeCaribbean Communities(Caricom) andtheCentral AmericanCommon

Market (MCCA). M eanwhile, negotiationsbetween Mercosur andthe Andean Community towardsafreetradeagreement arereachingtheir final stages.
Inaddition, MercosurandtheEuropeanUnion(EU) plantoannounce20new accords, constitutingasi gnificant advancetowardthesigningof acomprehensive

agreementestablishingfreetradebetweenthetwoblocs. Theagreementwill cover market accessongoods, services, government purchasesandinvestments,among

others. Theparti eshaveagreedtomeet agai ninthesecondhal f of 2003toinitiatethefinal stageof thenegotiations.

JETROTRADETIE-UPPROMOTIONPROGRAM (TTPP)

TheJapanExternal TradeOrganization(JETRO)ispromotingit'sTradeTie-upPromotionProgram (T TPP), whichcanassistU.S. companieswithfindingbusiness
partnersinJapan. Thisfreeonlinepartner matchingsystemall owscompaniestoregister online, browsemorethan40,000businessproposal listingsfromcompanies
worldwide, andreceiveautomati ce-mail notificationof businesspartner matches. For moreinformationpleasevisittheJETRONew Y ork websiteatwww.jetro.org/
newyork/index.htm.

Ag Export Finance Conference
to Take Place February 11th

By ByronBrewer, Kentucky Department of Agriculture

Global Internet
Update

ASIA-PACIFICCLAIMSGREATEST
SHAREOFWORLD'SONLINE
POPULATION

gExport FinanceConferenceon February 11at L ouisville'sExecutivelnn. Theconferenceisdesigned

toinformproducersabout thetypesof assistance, primarily financial, that areavail ablefor marketing

productsoutsidetheUnited States. Topicswillincludeinternational tradefinancingopportunities, howtosell
productssuccessfullyintheglobal marketplace, andcompetitivenessissues.

"Many K entucky agri-busi nessesandindividual producersarebeginningtomarkettheir productsoverseas,” said
AgricultureCommissioner Billy Ray Smith, whowill serveashost. "A growingnumber of peopl earediscovering
thetremendousdividendsthat international export marketsoffer. Our producersand agribusinessesneedtotake
advantageof every new opportunity that may beavailable."

Mary Chambliss, Deputy Administrator for Export Creditsof theU.S. Department of Agriculture, isscheduled
askeynotespeaker. Alsospeakingwill beK entucky producerswhohavefoundsuccessinsellingtheir products
abroad. A discussionpanel will allow farmersandagri-busi nessrepresentativestoaddressissuesspecifictotheir
operations.

Farmersandegri—busi nessesthinkingabout exporting productsinternational ly shoul d consider attendingthe
A

AccordingtotheeMarketer report,Asia-Pacific
Online: Access, Demographicsand Usage,the
Asia-Pacificregionwastohaveover 180million
Internet users by the end of 2002. The Asia-
Pacificregion,accordingtothereport, constituted
theworld'slargest Internet marketin2002, ahead
of both Europe, with 175.7 millionusers, and

Theeventissponsoredinpart by theK entucky Department of Agricultureand theK entucky World Trade
Center. Thereisnocosttoattendfor K entucky participants, but out-of-stateparti cipantswill becharged $20for
theday. Lunchwill beprovided. Programsrunfrom9am.to4:30p.m.EST.

For moreinformation or to register, please contact Jennifer Crawford with the Kentucky Department of
Agriculture's Division of International Marketing by phone at (502) 564-4696 or by e-mail at
jennifer.crawford@Kkyagr.com. TheregistrationdeadlineisFebruary 7,2003.

Left: Over seventy
internationalbusiness
representatives
attended the trade
programaboutdoing
businesswithChina
and Hong Kong,
hostedbytheKentucky
World TradeCenter
¥| andtheHongKong
TradeDevelopment
Council.

North America, with 167.7 million net users.
They estimatethat therewill be235.8 million
usersintheregionby 2004.

"This population is composed largely of
Internet usersfromthreecountries: Japan, China
and South Korea. They make up nearly three-
quartersof theregion'sinternetuser popul ation,”
says Dr. Nevin Cohen, Senior Analyst at
eMarketer. According to International
TelecommunicationUnionfigures, therewere
116millionInternetusersinthethreecountriesby
theendof 2001.

eMarketer explainsthat despiteasluggish
global economy,includingcontinual stumblesin
Japan, consumer demand for devices such as
computers, mobilephonesandpersonal digital
assistants (PDAs) has remained consistent
throughouttheregion, sol nternetusageisrising.

Source: www.webofcul ture.com/updates/
global_update august_2002.asp
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MARK YOUR CALENDARI
E-Mail Your Upcoming Events to Susan Cook at scook@louky.org!
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KWTC Member News

APBFINANCIAL

APB Energy, aleadingbroker of el ectricity swapsinNorth Americaand Europe, will soonbeacquiredby ICAP,
theworld'slargestinter-deal er broker withofficesin Sydney, SingaporeandLondon. Thegroupisactiveinthe
wholesalemarketfor OTC derivatives, fixedincomesecurities, money markets, futures, foreignexchange, and
energy andequity derivatives. | CAPplanstousethepurchaseof APBtodevel opitselectricity andnatural gas
brokerageoperationsintheU.Sand Europeanmarkets.

BROWN-FORMAN

Brown-FormanBeverageshasreceivedtheWilliamB. DardenDistinguishedV endor Awardfor outstandingvendor
quality, serviceandproductvalue. Theawardwaspresentedrecently at theNational Restaurant A ssoci ationshow
inChicago. Darden Restaurantsl nc., sponsor of theaward, cited Brown-Formanforitsassistanceinbuildingastrong
beverageprogramforitsrestaurants.

FORDMOTORCOMPANY

Fordisinvesting$50milliontoexpandandrenovateitsK entucky Truck Plantinpreparationfor anincreasein
productionof itsF-SeriesSuper Duty pickuptrucks. Planscall for a$25.2millionexpansion of thepaintshop, a$12
millionoverhaul of thebody shop,and$8millionwork ontheplant'schassisline.

GENERALELECTRIC

GEhascombineditsGE Appliancesand GE Lighting busi nessesintoasi ngleentity known asGE Consumer
Products. Thenew divisionwill beheadquarteredinL ouisville. JamesP. Campbell, previously presidentand CEO
of GEAppliances, hasbeennamedthepresidentand CEO of GE Consumer Products.

TOYOTA

Toyotaisinvesting$140millioninanew manufacturingfacility inTijuana, M exicothatwil | beusedtoproduce
theToyotaTacomapick uptruck. Thenew ToyotaMotor ManufacturingdeBajaCaliforniadivisionwill bepart
of ToyotaMotor ManufacturingNorthAmerica.

ZEONCHEMICALS

Gary Grindrod hasbeen promotedto president and CEO of Zeon Chemical sL P, aproducer of elastomers, polymers
andspecialtychemicals. Grindrodpreviously servedasvicepresidentandgeneral manager of Zeon'sNewBusiness
Development division, and asdirector of salesfor Zeon'sElastomersdivision. Hehasadegreeinchemical
engineeringfromtheGeorgial nstituteof Technol ogy and hascompl eted theWharton A dvanced M anagement
ProgramattheUniversity of Pennsylvania.

KWTCNew &
Renewing Members

NEWMEMBERS

Regular Member ships
Orr Safety

RENEWING MEMBERS

Patron Member ships
Greenebaum, Doll & McDonaldPLLC
LG&EEnergy Corporation

Regular Member ships

BET ReproductiveLabs, Inc.
KhafraEngineering Consultants
Water Energizers
WhiteHydraulics

Non-ProfitM ember ships
Murray StateUniversity

Club Member ships
AmericasBusinessLink

4



